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Can We Design Better 

Microinsurance?  
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Microinsurance  

Key Challenges  

Last mile untouched 

ÅòOne-sizeó products not sufficiently 
customized to local risk exposure 

ÅExtremely costly and complex program 

ÅToo linked to loans 

Supply 
Challenges 

Åòthe government should solve this problemó 

ÅòI am too poor to payó 

ÅòWhat is in it for meó 

Demand 
Challenges 

ÅFormal vs informal sector 

ÅComplicated policies and processes 

ÅRegulatory constraints 

Intermediation 
Challenges 
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Habitual Partner -Agent Model vs 

MIAõs model 
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MIAõs New Agri  Index:  

CCC Index  
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Index  

òClimate Cost of Cultivationó: an 

innovative method to quantify the added 

cost to farmers of climate change 
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CCC Results for  

Wheat Crop in Bihar  

1 August 2015 

Better performance of CCC over typical index  insurance  

Å CCC premium: 75% cheaper than habitual index insurance at community 

level 
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Correlation between losses and 

payout*   

*analysis at community level 
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Proposed Model for  

Agriculture Insurance  
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MIAõs Efforts to Address Challenges: 

Community Run Schemes  

1 August 2015 

MIAõs Microinsurance Model 

High renewal rates: 40-80% 

Cumulative enrollment: 94,379  

Social empowerment: 57% women & 

89% SC/ST enrolled + local governance 

Claim ratio: 60-85% 

Prompt claim settlement: < 1 month 

MIAõs Success Stories with CBHI 

Financial sustainability: All CBHI schemes 

solvent into year 4 of operations 

bankrupt 
Zero premium subsidy 
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MIAõs: Glimpse  

From the Fields  
Participatory 

Risk 
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Community Voices 
Prompt 
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